Non- Scheme Gas Pipeline - Financial Guideline Reporting template

Gas Pipeline Operator
Reporting template

This template is to be uploaded by a Gas Pipeline Operator to its website to fulfil its annual reporting obligations.

Colour coding of input sheets:

Dark blue = AER insructions/headings
Yellow = Input cells
Grey - Not applicable/No inputs required

Leave coloured cells blank if no information exists - PLEASE DO NOT ENTER TEXT unless specifically requested to do so.
All dollar amounts are to be unrounded, and in nominal terms.
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Pipeline information

Australian Gas Networks Limited
Year ending 31/12/2020

Table 1.1: Pipeline details

Pipeline location Brisbane North, Ipswich, Rockhampton and Gladstone
Pipeline length (km) 3,463.2

Number of customers 106,138

Service type Distribution

Table 1.2: Pipeline services provided

Service description Provided to non related parties Provided to related parties

Transportation services
Firm transportation service
Interruptible or as available transportation service
Backhaul services
Stand-alone compression services
Firm compression service
Interruptible compression service
Storage services
Park services
Park and loan services
Trading services
Capacity trading service
In pipe trading service
Other (please specify)
Distribution service
other service (insert description)
other service (insert description)
other service (insert description)
other service (insert description)
)
)
)

other service (insert description
other service (insert description
other service (insert description

—~ |~ |~ |~|~|~
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Table 1.1.1 Financial Summary

Inputs Guideline Reference
CPI Section 1.5.2

Nominal WACC ection 6

Opening Asset Base ($m, Nominal) - RAB value ection 4

Capex ($m, Nominal) ection

Total Contribution ($m, Nominal) ection

2020
1.85% 1.81% 1.35%
5.53% 5.43% 5.03%
318.87 318.87 330.98 352.00 378.60 389.88 411.40 428.20 44244 457.77 47154
5 18.02 24.30 28.63 15.09 29.50 24.65 21.02 22.15 21.61 20.91
5 5 5 5 5 5 0.01 0.01 5 5 5

Disposal (at cost) ection

Opex ($m, Nominal) ection

Net Tax Liabilities (§m, Nominal) ection

Building Block Revenue ($m, Nominal) - RAB value Source
Return on Capital Formula

29.47

33.86

37.62

.97

34.92

23.16

18.59

24.46

18.11

24.85

23.73

Return of Capital RFM output

192

3.29

2.02

.81

7.98

7.

.76

6.82

7.84

11.0¢

Operating Expenditure As above

Net Tax Liabilities As above

Estimated Revenue (Based on RAB value)

Actual Revenue

Recovered Capital (§m, Nominal) - if applicable Source
Operating Expenditure As above

- 20.18 20.19 21.04 .32 17.8 18.99 18.94 18.59 18.11 19.1
= .49 2.64 213 17 3.4 1.91 0.21 = = 0.80
59.06 59.97 62.81 30.88 64.1 57.83 49.07 49.87 50.81 54.70

| | 57.46 65.55 73.47 37.44 75.68 73.80 72.88 75.65 75.16 75.72

Net Tax Liabilities As above

Return on Capital 4. Recovered Capital

Return of Capital 4. Recovered Capital

Opening Asset Base ($m, Nominal) - RCM value 4. Recovered Capital
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| Statement of pipeline revenues and expenses
Australian Gas Networks Limited

Year ending 31/12/2020

Table 2.1: Statement of pipeline revenues and expenses

Reporting period

Basis of Amounts excluding
Preparation Description related party
reference transactions

Related party
transactions

$ nominal $ nominal
Direct revenue

Total service revenue 75,722,205

Total

$ nominal

75,722,205

Previous reporting period

Amounts excluding
related party
transactions

Related party

) Total
transactions

$ nominal $ nominal $ nominal

Other direct revenue

Total direct revenue 75,722,205
Indirect revenue allocated

Other revenue - -

75,722,205

Total indirect revenue allocated

Total revenue 75,722,205 -
Direct costs
Repairs and maintenance (13,333,356)

75,722,205

(13,333,356)

\WEGES

Depreciation (9,891,247)

(9,891,247)

Insurance

Licence and regulatory costs (845,753)

(845,753)

Directly attributable finance charges

Leasing and rental costs

Other direct costs (1,240,511)

(1,240,511)

Total direct costs (25,310,867) -
Shared costs
Employee costs (625,538) -

(25,310,867)

(625,538)

Information technology and communication costs - -

Indirect operating Expenses

Shared asset depreciation (1,172,980) -

(1,172,980)

Rental and leasing costs

Borrowing costs (324,845) -

(324,845)

Loss from sale of shared fixed assets - -

Impairment Losses (nature of the impairment loss)

Other shared costs (1,559,935) -

(1,559,935)

Total shared costs allocated (3,683,298) -

(3,683,298)

Total costs (28,994,165) -

(28,994,165)

I - ings before Interest and tax (EBIT) 46,728,040 -

46,728,040
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' Revenue by service
Australian Gas Networks Limited

Year ending

31/12/2020

Table 2.1.1: Revenue by service

Basis of
Preparation
reference

Description

Direct revenue

Firm forward haul transportation services
Interruptible or as available transportation services
Backhaul services

Firm stand-alone compression service
Interruptible or as available stand-alone compression
service

Park and park and loan services

Capacity trading service

In pipe trading service

Distribution/transmission revenue

Customer contribution revenue

Government contribution revenue
Profit from sale of fixed assets
Other direct revenue

Total direct revenue

Amounts excluding

related party
transactions

$ nominal

Reporting period

Related party
transactions

$ nominal

Total

$ nominal

Amounts excluding

related party
transactions

$ nominal

Previous reporting period

Related party
transactions

$ nominal

Total

$ nominal

75,280,582 75,280,562 =
441,623 441,623 -
75,722,205 75,722,205 5




Contents

' Revenue - contributions

Australian Gas Networks Limited

Year ending 31/12/2020

Table 2.2.1: Customer contributions received

Amounts excluding related party transactions

Description

Related party transactions

Total

$ nominal

$ nominal

$ nominal

-

Table 2.2.2: Government contributions received

Amounts excluding related party transactions

Description

$ nominal

Related party transactions

$ nominal

Total

$ nominal

.
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Indirect revenue
Australian Gas Networks Limited
Year ending 31/12/2020

Table 2.3.1: Indirect revenue allocation

Total allocated to
pipeline excluding
related parties
(list each individual revenue item) $ nominal $ nominal $ nominal

Indirect revenue excluding Indirect revenue from % allocated to
related parties related parties pipeline

Basis of Preparation
reference

Description

Total related party
amounts allocated to
pipeline

$ nominal

o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o

- -

o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o
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Shared costs

Australian Gas Networks Limited

Year ending

31/12/2020

Table 2.4.1: Shared cost allocation

Basis of Preparation

reference

Description

(list each individual cost)

Income statement account  Shared costs excluding
applied to related parties

$ nominal

Shared costs paid to
related parties

$ nominal

% allocated to
pipeline

Total allocated to Total related party
pipeline excluding amounts allocated to
related parties pipeline

$ nominal $ nominal

Employee costs (640,438) 97.67% (625,538) -
Information technology and
communication costs - -
Indirect operating Expenses - -
Shared asset depreciation (1,188,209) 98.72% (1,172,980) -
Rental and leasing costs - -
Borrowing costs (358,757) 90.55% (324,845) -
Loss from sale of shared fixed
assets - -
Impairment Losses (nature of the
impairment loss) - -
Other shared costs (1,603,328) - (1,559,935) -
please identify other shared costs - -
241.a Insurance (142,162) 98.69% (140,306) -
24.1.a Professional (236,500) 98.36% (232,625) -
241.a Corporate (93,433) 98.63% (92,148) -
24.1.a Marketing (630,355) 99.07% (624,466) -
241.a Other (500,878) 93.91% (470,389) -
GT%0731) - 266.94% (3.683.2%8] -
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| Statement of pipeline assets
Australian Gas Networks Li
Year ending
Date RAB established
RAB at date established

Table 3.1: Pipeline assets

Basis of Preparation
reference

Pipelines

Nominal Openina Reaulatory Asset Base

Nominal Capex

Total cavitalised pipeline construction costs

Less Asset disposal (at cost)

Less Nominal Actual Reaulatory Depreciation
Closina pipeline carrvina value

Compressors

Nominal Openina Reaulatory Asset Base

Additions and improvements capitalised

Less Depreciation of compressors

Less Disposal (at cost)

Closing compressors carrvina value

City Gates, supply requlators and valve stations
Nominal Openina Reaulatory Asset Base
Improvements capitalised

Less Depreciation of city aates. supplv requlators and valve stations
Less Disposal (at cost)

Metering

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation of meterina

Less Disposal (at cost)

Closina Meterina

Odourant plants

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation of odourant plants

Less Disposal (at cost)

Closing odourant plants carrvina value
SCADA (Communications)

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation of SCADA

Less Disposal (at cost)

Closing SCADA carrving value

Buildings

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation of buildinas

Less Disposal (at cost)

Closina buildinas carrvina value

Land and easements

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation of land and easement
Less Disposal (at cost)

Closing land and easements carrvina value
Other depreciable pipeline assets
Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation/amortisation

Less Disposal (at cost)

Closing other depreciable pipeline assets carrvina value
Leased pipeline assets

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation/amortisation

Less Disposal (at cost)

Closing leased pipeline assets carrvin value
Total pipeline assets

Shared supporting assets

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Shared propertv. plant and equipment depreciation
Less disposals of shared supportina assets
Closing shared property. plant and equipment
Shared leased assets

Nominal Openina Reaulatory Asset Base
Additions and improvements capitalised
Less Depreciation/amortisation

Less Disposal (at cost)

Closing shared leased assets carrvina value
Openina other assets

Chanae in other assets

Closing other assets

Total shared supporting assets allocated
TOTAL ASSETS

CPI

Closing citv aates. supplv requlators and valve stations carrvina value

31/12/2020
1/07/2011
Year
2010-11 201112 201213 2013-14 2014-15 2015-16 2016-17 201718 2018-19 2019-20 2020-20

$ $ $ $ $ $ $ $ $ $ $
278.745.637 278.745.637 292.403.231 315.033.105 341.629.027 364.202.369 382.240.190 394.004.253 408.648.744 422.488.150 433.971.421
15.057.066 21.476.065 24.051.161 25.328.739 21.081.422 15.803.411 17.347.677 17.410.878 15.206.512 8.426.037
278.745.637 293.802.703 313.879.297 339.084.266 366.957.765 385.283.791 398.043.602 411.351.930 426.059.623 437.694.662 442.397.458
(1.399.471) 1.153.809 2.544.760 (2.755.396) (3.043.601) (4.039.349) (2.703.185) (3.571.473) (3.723.240) (4.182.871)
278.745.637 292.403.231 315.033.105 341.629.027 364.202.369 382.240.190 394.004.253 408.648.744 422.488.150 433.971.421 438.214.587
3.558.204 3.558.204 4.460.802 5.709.143 7.358.158 8.467.956 9.381.183 10.244.715 10.540.243 11.095.765 12.679.294
984.644 1.302.338 1.684.903 1.264.517 1.090.065 1.086.245 494,015 781.650 1.820.769 652,568
(82.046) (53.997) (35.887) (154.719) (176.838) (222.713) (198.487) (226.127) (237.240) (193.449)
3.558.204 4.460.802 5.709.143 7.358.158 8.467.956 9.381.183 10.244.715 10.540.243 11.095.765 12.679.294 13.138.413
27.522.446 27.522.446 27.063.908 26.314.432 26.221.468 25.040.219 24.328.597 24.687.939 24.960.877 25.493.720 24.034.606
1.779.510 1.410.308 2.140.535 1.709.793 2.357.997 2.978.809 3.025.667 3.578.665 1.867.953 909.187
(2.238.048) (2.159.785) (2.233.500) (2.891.041) (3.069.619) (2.619.468) (2.752.729) (3.045.823) (3.327.067) (1.893.136)
27.522.446 27.063.908 26.314.432 26.221.468 25.040.219 24.328.597 24.687.939 24.960.877 25.493.720 24.034.606 23.050.657
(1.820.249) (1.820.249) (1.714.490) (1.562.699) (1.432.170) (1.179.990) (580.344) (22.758) 301.081 498.820 678.887
28.126 87.960 71.412 166.906 517.888 400.448 176.443 50.704 108.076 65.232
77633 63.831 59.117 85.274 81.758 157.138 147.397 147.035 71.991 (16.538)
(1.820.249) (1.714.490) (1.562.699) (1.432.170) (1.179.990) (580.344) (22.758) 301.081 498.820 678.887 727.582
1.985.189 1.985.189 1.324.549 654.632 (20.889) (21.167) (21.444) (51.421) (49.393) (47.207) (44.954)
(660.639) (669.917) (675.522) (277) (277) (317) 2,028 2.186 2.253 1.396

(29.660)

1.985.189 1.324.549 654.632 (20.889) (21.167) (21.444) (51.421) (49.393) (47.207) (44.954) (43.557)
309,991,226 323,538,001 346,148,614 373,755,593 396,509,387 415,348,182 428,862,728 444,401,553 459,529,248 471,319,255 475,087,682
8.882.899 8.882.899 7.438.837 5.846.787 4.847.129 4.639.775 6.305.780 5.874.036 5.747.078 5.870.103 6.355.638
174,658 26.895 682,081 1.705.790 3.781.822 194.757 530.625 913.058 1.471.859 623.641
(1.618.720) (1.618.945) (1.681.739) (1.913.143) (2.115.817) (626.501) (657.582) (790.034) (986.324) (679.818)
8.882.899 7.438.837 5.846.787 4.847.129 4.639.775 6.305.780 5.874.036 5.747.078 5.870.103 6.355.638 6.299.461
8,882,899 7,438,837 5,846,787 4,847,129 4,639,775 6,305,780 5,874,036 5,747,078 5,870,103 6,355,638 6,299,461
318,874,125 330,976,838 351,995,401 378,602,722 401,149,163 421,653,962 434,736,764 450,148,631 465,399,351 477,674,893 481,387,143
1.58% 2.50% 2.93% 1.33% 1.31% 1.48% 1.91% 1.78% 1.84% 0.86%




Contents | Asset useful life

Australian Gas Networks Limited
Year ending 31/12/2020

Table 3.1.1: Asset useful life

Basis of Preparation Description (list each individual balance sheet
reference item)

Acqusition date Useful life Reason for choosing this useful life

years
See 3.1.1.a of Basis of Preparation for full
3.1.1.a Pipelines Various 40 explanation

3.1.1.a Compressors

See 3.1.1.a of Basis of Preparation for full
3.1.1.a City Gates, supply regulators and valve stations Various 40 explanation

3.1.1.a Metering Various 15 Per the last AER approved Access Arrangement
3.1.1.a QOdourant plants
3.1.1.a SCADA (Communications) Various 20 Per the last AER approved Access Arrangement
3.1.1.a Buildings Various 40 Per the last AER approved Access Arrangement
3.1.1.a Other depreciable pipeline assets Various 10 Per the last AER approved Access Arrangement
insert asset description
insert asset description
insert asset description
insert asset description
3.1.1.a Leased pipeline assets Various 10 Per the last AER approved Access Arrangement
insert asset description
insert asset description
insert asset description
insert asset description
Shared supporting assets
insert asset description
insert asset description
insert asset description
insert asset description
insert asset description
Shared leased assets
insert asset description
insert asset description
insert asset description
insert asset description
insert asset description




Contents | Shared supporting assets
Australian Gas Networks Limited
Year ending 31/12/2020

Table 3.2.1: Shared supporting asset allocation

Basis of Preparation  Description (list each individual shared asset % allocated to Total allocated to
Category of shared assets Total amount

reference category greater than 5%) pipeline pipeline

$ nominal $ nominal
8,998,227 8,882,898.96

Information Technology Assets (June 2011) Information Technology Assets

555022650 I 5EE2E%E %
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cnes | Capital expenditure

Australian Gas Networks Limited
Year ending 31/12/12020

Table 4.1.1: Capital expenditure greater than 5% of construction cost

Basis of Preparation
reference

Description of works Date recognised Expenditure ($ nominal)




| Weighted average prices

Table 5.1; Welghted average prices

Najo Doty Paint 1 Majo Deivry Point 2 Najo Deivry Point [

oty WAP Revenus Tol WP
©) s wa (swoa)

WAP  Rovenue Tota

WAP  Rovenue Tota WA
©) s wa (swoa)

oal WA wap. Revenue  Total Toal WA Revenus 1. WAP Rovenue Toml WAP Rovenue .l WAP (o Revenws Tl WAP A
woa  (smoa) - § ©) s Wba (swoa) © s woa (smoa) ©) s wa (swoa)

T A T Rovonue Tom  WAP Revenus o1 WAP  Revenue [ [ Roveno Rovenuo o7, WAP.
W  (smpa) © s woa (smoa) s wa smoa) % © s s s s s ©)
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Contents | Services exemption granted from AER for Weighted Average Price disclosure

Australian Gas Networks Limited
Year ending 31/12/2020

Table 5.1.1: AER exemptions

Service category
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Actual Pricing per section 7.3 of Guideline

Australian Gas Networks Limited
Year ending 3111212020

Queensland Network Tariffs — from 1 July 2019

Tariff R (Domestic Haulage Service — Charges per Network Day excl G5T)

Tariff Zone Northern
Fined Charge (§/dsy) 5 $0.3742
Charge for the first 0.0082 G of gas delivered (§/G1) X $44.5781
Charge for the next 00192 G of gas delivered ($/GT) $24. 7809
Charge for additional gas delivered ($/G1) 4 $9.4725

wotes |
1. The teeal daily Charge will comprise the Ficed Charge pius & Chirge far the Quarkity of Gas defiversd (or estimated to have been
delvered) through the Domestic Delivery Point to or for the account of the Network User.

2. The Charge for the Quankity of Gas defivered (or estimated to have been delivered) through the Domestic Delfvery Peint to or far
the account of the Network User will be calculated at the rates shawn in the table.

3. Areference in the table ta the Gas delivered through the Damestic Delivery Point & & reference bo G delvered through the
Domestic Delivery Paint whether for the account of the Network User or for the sccount of any other person or persons.

4. Charges will be caloulsted to the nesrest cent, with one-half of & cent rounded Lpwards.

Tariff C (Commercial Haulage Service — Charges per Network Day excl

Tariff Zone

Fined Charge (Siday) 3 $0.3746
Charge: for the first 0.2 GI of gas delivered ($/G) k 4238969
Charge for the next 0.3 Gl of gas delivered [$/G1) $21.8532
Charge for the next 0.5 G of gas delivered [$/G1) $21.1326
Charge for the next 1.0 G of gas delivered [$/G1) $19.8267
Charge for the next 5.0 Gl of gas delivered [$/G1) $17.2008
Charge for additional gas deliversd ($/G1) $12.7530

E_

1. The total dsily Charge will comprise the Faed Charge piss & Charge far the Quantity of Gas defvered (or estimated tn have been
defvered) through the Cammercial Defivery Paint o or for the sccount of the Network User.

2. The Charge for the Quantity of Gas defivered (o estimsted o have Been delversd) thraugh the Commercial Delvery Paint ta or for
the: account of the Network User will be calculted at the rates shawn in the table.

3. Areference in the table to the Gas defivered through the Commerdial Defivery Point i & reference to Gas delivered through the
Commencial Defivery Point whether for the account of the Network User o for the account of any other person or persons.

4. Charges will be caloulsted to the neanest cent, with one-half of & cert rounded Lpwards.

Tariff Zone Brishane Riverview MNorthern
50 Gl or less 511,131 8348 $10,490.1459 $11,9685.5739
Mt 75G] {$/6] HMOG) $104.9071 $11.1327 $115.2241
et 150G [$/G] MDG) 457.7656 $10.5762 $63.0537
et 250GD ($/G] MDG) $22.9566 $2.6740 $24.8759
et SO0GD ($/G MDG) $10.4802 596452 $11.1807
et 10, (0DG] (/6] M) $5.3072 £9.5780 $5.8158
Additianal G1 ($/G) MDQ) $53072 $9.5780 $5.8159

. The Demsnd Hausge Charges shown shave are chargss for & complete cslendar manth,
The Chiarge for & calendar month will scerue from day to day in equal portiors.

Charges will be calculsted to the nesrest csnt, with one-half of & cent being rounded upwards.

For the purpase of caiculating daily ovesrun changes pursust to dause 5 of the General Terms and Conditioes, the overmun rate &
$15 per GJ (exel GST)

Ancillary Reference Service Charges (excl G5T)

oo

as Networks

Queensland Network Tariffs — from 1 July 2020

Tariff R {Domestic Haulage Service — Charges per Network Day excl G5T)

Tariff Zone Northern
Fouedd Charge ($/day) 50,3609
Charge for the first 0.0062 G of gas defvered ($/GI) £45.3726
Charge for the next 00192 G of ges delfivered ($/GT) £24.7131
Charge for additionsl gas delverned (§GT) S0UE411

1. ﬂﬁeh:rhld.m},-chmgevdmm;ruzhﬁmmwdnam@hhmmﬂmﬂmtuwmmm
delivered) through the Domestic Delivery Point to or for the account of the Netwark Liser.

2. mﬂmhhmmhdmuw[mﬂ.mmhmbud&mﬂ)mwunmmwmwmuah
the account of the Network User will be caiculated at the rates shawn in the table.

3. Areference in the tabiis o the Ges delivered through the Domestic Defvery Foint is 8 refenncs to Gas defiversd through the
Domestic Delivery Point whether for the account of the Network User ar for the sccount of any other person ar persons.

4. Changes will be cakculsted to the nearest cent, with one-half of & cent rounded upwands.

Tariff C (Commercial Haulage Service — Charges per Network Day excl GST)

Brisbane

Tariff Zone = Northern
Riverview

Fixed Charge [$/dsy) $0.3813 03813
Charge for the first 0.2 Gl of gas delivered (5/GT) $22.1148 £24.3223
Charge for the next 0.3 G of gas deliversd (§/G1) $20.2200 £22.3422
Charge For the nest 0.5 G of gas deliversd (S/GT) $10.5560 £21.5088
Charge for the next 1.0 G) of gas deliversd (/G1) $16.3440 £20.1796
Charge for the next 5.0 G of gas daliversd (5/G1) $15.0127 £17.5070
Charge for additional gas defvered ($/G7) $11.8002 $12.5800

Webes ]|
1. The tetal daily Charge will comprise the Fised Charge plus & Change for the Quantity of Gas deliversd (or astimated o have been
delivered) through the Commerdal Delivery Point to or for the account of the Metwork User.
3. The Change for the Quantity of Gas delivered [or estimated to have been defivened) through the Commeral Defvery Point to ar
for the account of the Hetwork User will be caiculabed st the rabes shown in the table.

3. Ameference in the tabie to the Gas deliversd through the Commetial Defivery Point i & reference to Gas defivered through the
wlwmmhmmdmm&ul&wmudwmmum

4. Charges will be calculsted ta the nesrest cant, with one-half of 8 cent roundeed upwands.

Tariff D {Demand Haulage Service — Monthl

Tariff Zone Brishane Riverview Northern
50 GJ or ks §11,320.9615 510,676.5705 512 1989171
MNest 7560 (/G0 MDQ) $106.7744 $11.3309 $117.2751
Nest 150G] ($/G1 MDQ) $58.7938 $10.7645 S64.1761
Mestt 250G] (5G] MDD $23.3652 $0UB462 £35.3187
Mest 500G (5G] MDY 5106667 §908165 §11.3797
Mesxt 10,0006 ($/G) MDQ) $5.4017 $0U7485 $5.0194
Additicnal G ($/61 MDQ) $5.4017 $0.7485 £5.9104

The Demand Haulage Charges shawn above are charges for a complete calendar manth.

The Charge for & calendsr manth will secrue from day to day in equal partans.

Changes will be cakulsted ta the nearest cent, with one-half of & cent being rounded upwards.

Far the purpose of calculating dally overnun charges pursuant to deuse 5 of the General Terms and Conditions, the overrun rate is
515 per GJ (exd GST).

Ancillary Reference Service Charges (excl G5T)

Description All Zones

Disconmection Servioe: £74.00
s St

Ll o o

S74.00
£11.00
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Overview

Under rule 36B (1)(c) and (d) of the National Gas Rules (NGR), service providers for light regulation
services are required to publish specific information, including financial information and weighted
average price information. Financial and weighted average price information is intended to assist
prospective users in assessing whether prices being offered by the service provider are reasonable.

In conjunction with this requirement a Financial Reporting Guideline for light regulation services
(Guideline) has been published by the Australian Energy Regulator (AER) in accordance with rule 36F
of the NGR. The Guideline requires the light regulation pipeline service provider to publish information
on its website, in accordance with rule 36B of the NGR. In accordance with rule 36D of the NGR, the
financial information must be published each financial year according to the requirements of rule 36F.
Australian Gas Networks Gas Distribution Network (Queensland) (AGN Queensland) was initially
subject to full regulation by the Queensland Competition Authority and AER.

In November 2014, the National Competition Council (NCC) made a decision on the form of regulation
for AGN Queensland. The network is now subject to light regulation by the AER under the National
Gas Law (NGL).

The table below sets out the reporting dates for pipelines that were light regulation pipelines on the
commencement date of 31 October 2019:

Reporting year end Reporting dates

30 June 2020 By 31 October 2021
31 December 2020 By 30 April 2021

As AGN Limited had a reporting year end date of 31 December 2020 it is required to publish its light
regulation pipeline information by 30 April 2021.

Basis of Preparation

This Basis of Preparation (BOP) is prepared in accordance with section 9 of the Guideline which
states:

Service providers are required to provide a basis of preparation separate to the financial
reporting template. This is required to be published on the service provider's website with the
financial reporting template.*

The BOP must be a separate document providing information in relation to the:

e pipeline financial statements;

e pipeline information;

e regulated asset base (RAB) values;

e recovered capital method (RCM) values; and
o the weighted average prices calculated;

that the service provider publishes with its completed financial reporting template.
The BOP must:

e enable an understanding of how the amounts reported in the pipeline financial statements
are determined or calculated;

L AER 2019, Final — Light regulation — Financial reporting guideline — 31 October 20219, page 33.
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e assist with interpretation of information reported in the pipeline financial statements;
e assist with comparison of information provided in the pipeline financial statements to the
service provider as a whole;
e provide an understanding of how shared amounts are allocated;
e explain the source/s from which the service provider obtained the information provided,
including where information is obtained from external sources;
¢ explain the methodology the service provider applied to provide the required information,
including any assumptions the service provider made and inputs used; and
e explain, in circumstances where the service provider cannot provide actual information and
only estimates are available:
- why it was not possible for the service provider to provide actual information;
- what steps the service provider took to locate actual information;
- if an estimate has been provided, the basis for the estimate, including the methods,
assumptions and inputs used; and
- why the estimate represents the best estimate possible in the circumstances and has
been arrived at on a reasonable basis.

The statement of pipeline revenues and expenses section of the BOP must:

e include details of the sources of information used in the preparation of the financial reporting
template;

e provide details of any amendments that have been made to data that was used in preparing
the statement of pipeline revenue and expenses for any previous year;

e identify shared revenue and expenses, and the method that has been used to allocate these
to the pipeline.

Network Specific Information

The AGN Queensland gas distribution network is owned by Australian Gas Networks (AGN — formerly
known as Envestra Limited) who outsources the operation of the network to the APA Group (APA).
The AGN Queensland gas distribution network covers separate areas in the Brisbane region (Brisbane
CBD, north of the Brisbane River and Ipswich) and Northern Region (Rockhampton and Gladstone).
In total, it consists of approximately 3,400 km of pipeline delivering gas to around 106,000
customers.

The network was initially subject to regulation as a covered pipeline under the Gas Code by the
Queensland Competition Authority. It was then subject to full regulation by the AER under the NGR.
In November 2014, the NCC made a decision on the form of regulation for the Queensland gas
distribution network. The AGN Queensland gas distribution network is now subject to light regulation
by the AER under the NGL.

No requirement to report an RCM value for AGN Queensland

Section 5 of the Guideline states:

"Where a RAB value has not been established through an access arrangement, service
providers are required to determine a pipeline asset value based on a recovered capital
methodology (RCM value) and disclose their calculation of this value in worksheet 4 of the
financial reporting template.”

For the purposes of this section, a RAB established though an access arrangement includes a
RAB established through a determination made by the AER, by a determination under the Gas
Code, or otherwise in accordance with any Commonwealth, State or Territory legisiation. The
following pipelines that were light regulation pipelines at July 2019 are considered to have a
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RAB established under an access arrangement: Moomba to Sydney, Central West Pjpeline,
Allgas Gas Distribution Network and Envestra Gas Distribution Network (Queensland). For
these pipelines, service providers are not required to provide the RCM value. ?

An opening RAB value for AGN Queensland has been established from the previous access
arrangement when the network was subject to full regulation consequently there is no requirement to
report a recovered capital method value for its assets. Thus, in accordance with section 5 of the
Guideline, Worksheet 4 is therefore not applicable for AGN Queensland.

Assurance Requirement

In accordance with section 10.4.1 of the Guideline an audit is required for the information contained
the Statement of Pipeline Revenues and Expenses (Table 2.1) and Statement of Pipeline
Assets (Table 3.1) and the accompanying BOP in accordance with ASA 805 Special
Considerations—Audits of Single Financial Statements and Specific Elements and ASA 800 Special
Considerations—Audits of Financial Reports Prepared in Accordance with Special Purpose
Frameworks, Accounts or Items of a Financial Statemert.

As AGN Queensland is required to report a RAB value in accordance with Section 5 of the Guideline,
there is no requirement to conduct the limited assurance review for Worksheet 4.

A limited assurance review is required of the weighted average price information in the financial
reporting template and the accompanying BOP. This review is to be provided in accordance with
ASRE 2405 Review of Historical Financial Information Other than a Financial Report. Worksheet 5.
Weighted average price reported in the financial reporting template is blank in accordance with
Section 7.3 of the Guideline as the actual pricing is already presented on the AGN website, thus the
actual prices are presented in Worksheet 5.2 of the financial reporting template. There is no audit or
review requirement on Worksheet 5.2.

No assurance is required for the remaining worksheets in the template.

2 AER 2019, Final — Light regulation — Financial reporting guideline — 31 October 20219, page 21.
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Part of Australian Gas Infrastructure Group

1. Pipeline Information
1.1. Pipeline details

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Pipeline location Queensland General Terms and Conditions Actual

Data is compiled based on historic snapshots
Pipeline length (km) captured from GIS system, with snapshots taken Actual
at year-end dates.

Customer number data was sourced from APA’s

customer care and billing (CC&B) database. Actual

Number of customers

AGN Queensland provides distribution services as detailed in the Queensland General Terms and Condition, which can be found on

Service Type the AGN website

1.2. Pipeline services provided

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Transportation

services, Stand-alone

compression services, AGN Queensland does not deliver Transmission Services.
Storage services and

Trading services

AGN Queensland provides distribution services as detailed in the Queensland General Terms and Condition, which can be found on

Other the AGN website.

AGN did provide services to related parties in the year ending 31 December 2020.
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1.1. Financial Summary
1.1.1.a Inputs

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

Column E F G H I J K L M N
Column Heading 2011-12 2012-13 2013-14 2014 2015 2016 2017 2018 2019 2020
Period (months) 12 12 12 6 12 12 12 12 12 6
Range Jul - Jun Jul - Jun Jul - Jun Jul-Dec  Jan-Dec Jan-Dec Jan-Dec Jan-Dec Jan-Dec Jan-Jun
CPI Inputs for CPI in this_ tat_)le are linked to the CPI Actual Section 4.2.1
row of Table 3.1 — Pipeline assets.
. The assumptions and sources that support .
izl GG Nominal WACC are presented in Appendix A. Actual Section 6.0
The amounts shown in this table for Opening
Opening Asset Base Asset_ Base — RAB value are linked to the Nominal
($m, Nominal) - RAB Opening Regulatory Asset Base amounts for each Actual Section 4.1

category of assets listed in Table 3 — Pipeline
assets (i.e. the sum of opening RAB values for all
asset categories).

value
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Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

The amounts of Capex shown in this table are
linked to the Nominal Capex, Additions and
Improvements Capitalised amounts for each
category of assets listed in Table 3 — Pipeline
assets (i.e. the sum of Capex and additions for all

Capex ($m, Nominal)  asset categories). Due to the transition from Actual Section 3.2.2
financial (Jul-Jun) year to calendar (Jan-Dec)
year, the 2015-2019 are based on the average of
the corresponding financial years. Formulae
adjustments are also made to account for part
years.

This category is not applicable to AGN
Total Contribution Queensland and has therefore been left blank in
the financial reporting template.

The amounts of Disposals shown in this table are

linked to the Disposals for each category of assets
listed in Table 3 — Pipeline assets (i.e. the sum of

disposals for all asset categories).

Disposal (at cost) Actual Section 3.2.2

Amounts reported for Opex in this table have
been derived with reference to AGN Limited’s SAP
General Ledger (GL), amounts recorded in APA’s
Oracle finance system along with the ring fenced
accounts (RFA's) which are provided to AGN by
APA. Through the RFAs (which are explained in
further detail in Appendix D) and working papers
prepared by AGN Limited, these amounts are
allocated to the various regulated, light regulated
and unregulated assets owned by AGN Limited.
Expenditure recorded against relevant account
codes in the GL has been mapped to total Opex in
this table and the other expenditure categories
shown in the Light Regulation template (e.g.

Opex ($m, Nominal) Actual Section 3.1.1.2
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Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Guideline
Reference

Justification (if estimated)

Table 2.1 — Statement of Pipeline Revenues and
Expenses).

The calculations and assumptions that support
the amounts reported for Net Tax Liabilities are
set out in Appendix C.

The amounts of Net Tax
Liabilities reported in this table
are derived by the calculations

set out in Appendix C, consistent
with the methodology applied
under the regulatory building
blocks approach. Given these
calculations are for the purpose
of determining the regulatory
allowances for Income Tax,
rather than representing the
actual tax expenses for AGN
Limited, the amounts reported
are classified as estimated
information by AGN Limited.

Net Tax Liabilities ($m,

Nominal) Section 3.2.6

Estimate

1.1.1.b Building Block Revenue (Sm, Nominal) - RAB value

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

The amounts of Return on Capital shown in this
table are calculated by the formula as provided by
the AER in the financial information template.

R ) R Return on Capital amounts are based on the Section 6.0
Nominal WACC figures reported separately in this
table.

Return of Capital The amounts shown for Return of Capital are Estimate (Calculated by The regulatory depreciation Section 3.2.5

linked to the amounts of Depreciation for each AER RFM) amounts reported in this table

Page 10



() Australian Queensland Networks Light Regulation

Gas[}letworks Basis of Preparation
Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
asset class, as reported in Table 3.1 — Pipeline are sourced from the Roll
assets (e.g. the sum of depreciation for all asset Forward Model (RFM) for AGN
classes each year). Due to the transition from Queensland as published on the
financial (Jul-Jun) year to calendar (Jan-Dec) year AGN Limited website.
the 2015-2019 are based on the average of the
corresponding financial years. Formulae Given the regulatory depreciation
adjustments are also made to account for part information is not statutory
years accounting information, it has

been classified as an estimate for
the purposes of this financial
reporting template.

Amounts reported for Operating Expenditure in
this table have been derived with reference to
AGN Limited’'s SAP General Ledger (GL) and
amounts recorded in APA's Oracle finance system,
which are recorded in summary form in AGN
Limited’s GL. The ring-fenced accounts provided
by APA (as explained in Appendix D) present a
regulatory view of the information recorded in its
Oracle finance system. Expenditure recorded
against relevant account codes in the GL has

Operating Expenditure been mapped to the total Operating Expenditure Actual Section 3.1
in this table and the other expenditure categories
shown in the Light Regulation template (e.g.
Table 2.1 — Statement of Pipeline Revenues and
Expenses). In addition to the direct Opex
reported by APA, an allocation of AGN Limited’s
operating costs has been made based on various
allocation factors depending on the cost category
(e.g. based on customer numbers, customer
growth or RAB). Further details are provided in
Appendix B.
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Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Queensland Networks Light Regulation
Basis of Preparation

Justification (if estimated) Guideline

The calculations and assumptions that support

Reference

The amounts of Net Tax
Liabilities reported in this table
are derived by the calculations
set out in Appendix C, consistent
with the methodology applied
under the regulatory building
blocks approach. Given these

Net Tax Liabilities Net Tax Liabilities are set out in Appendix C. Estimate caIcuIatior]s_are for the purpose  Section 3.2.6
of determining the regulatory
allowances for Income Tax,
rather than representing the
actual tax expenses for AGN
Limited, the amounts reported
are classified as estimated
information by AGN Limited.
Actual Revenue includes haulage and ancillary
reference services revenue sourced from AGN
Limited’s SAP General Ledger and associated
working papers prepared for the purpose of
categorising revenue for regulatory and other
Actual Revenue management reporting purposes. Ancillary non- Actual Section 3.1

reference services and other unregulated-type
services revenue has been deducted to reflect the
equivalent of revenue formerly classified as
regulated under full regulation as per the Nation
Gas Rules.

Page 12



Australian Queensland Networks Light Regulation
. Gai[?letworks Basis of Preparation

1.1.1.c Recovered Capital (Sm, Nominal) - if applicable

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Not Applicable to AGN Queensland

2. Statement of pipeline revenues and expenses

2.1.a Direct Revenue

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

The amount shown in this table is linked to the
Total service revenue total direct revenue as shown in Table 2.1.1 — Actual Section 3.1.1.1
Revenue by Service.

There is no other direct revenue attributable to
Other direct revenue  AGN Queensland. All non-reference and
unregulated revenue has been excluded.

2.1.b Indirect revenue allocated

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

This field of the AER's financial reporting template
is linked to total indirect revenue as shown in
Other revenue Table 2.3.1 — Indirect Revenue Allocation. Actual Section 3.1.3
AGN Limited has no indirect revenue to report for
AGN Queensland, as noted below in Table 2.3.1.
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Part of Australian Gas Infrastructure Group

2.1.c Direct Costs

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

Expenditure reported in this category is the
expenditure incurred by AGN Limited in relation to
the repair and maintenance activities for the AGN
Queensland light regulation pipeline.

The repair and maintenance of AGN Queensland’s
Repairs and light regulation pipeline has been contracted to
maintenance APA under the Operating and Management
Agreement (OMA). It is noted that APA incurs
other Opex costs in providing these services to
AGN Limited (e.g. general and administrative
costs), however all such costs are effectively
bundled into the monthly charges from APA. For
this reason, all expenditure incurred under the

Actual Section 3.1.1.2
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Part of Australian Gas Infrastructure Group

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

OMA with APA that is not Cape, is classified as
Repairs and Maintenance expenditure.

APA’s network overheads include an allocation of
the Network Management Fee (NMF) paid by AGN
Limited, including for AGN Queensland, which for
statutory accounting purposes remains in
capitalised network overheads (i.e. 65% of the
NMF is capitalised for statutory accounting
purposes). During the July 2011 to June 2016
period AGN changed its classification of NMF from
Capex to Opex to reflect the AER’s decision to
include the expenditures associated with the
proposed NMF in AGN'’s forecast Opex for the
2011/12 to 2015/16 period3. This change was
implemented by AGN from July 2012 onwards.

Piecemeal mains replacement costs are also
transferred from Capex to Opex.

In addition, an adjustment has been made to
remove Repairs and Maintenance expenditure
associated with unregulated revenues of AGN
Queensland, which have also been removed from
the revenue amounts reported for AGN
Queensland.

Amounts reported for Repairs and Maintenance
and each other category of expenditure in this
table have been derived with reference to AGN

3 AER Draft Decision, Envestra Ltd Access arrangement proposal for the Qld gas network, p 136
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Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Limited’s SAP General Ledger (GL) and the APA
ring-fenced accounts (RFA's).

AGN Queensland does not incur direct wage
costs, as these activities are outsourced to APA

Wages under the OMA. Wages are therefore included in Actual Section 3.1.1.2
the total repairs and maintenance cost shown
above which are charged to AGN Limited by APA.
The regulatory depreciation
amounts reported in this table
has been sourced from the Roll
Forward Model (RFM) for AGN
Queensland as published on the
Depreciation has been calculated using the Roll Estimate (Calculated by AGN Limited website.
Depreciation Forward Model included with this information AER RFM) Section 3.1.1.2
pack and published on the AGN Limited website. Given the regulatory depreciation
information is not statutory
accounting information it has
been classified as an estimate for
the purposes of this financial
reporting template.
Insurance costs are disclosed separately as part
Insurance of shared costs in Table 2.4.1 against the Actual Section 3.1.1.2

category “Other shared costs”

Licence and regulatory

Licence and regulatory costs include licence fees

costs paid to Resources Safety & Health Queensland. Actual Section 3.1.1.2
AGN Queensland has no directly attributable
Directly attributable finance charges to report. Borrowing costs are Actual Section 3.1.1.2

finance charges

disclosed as a category of shared costs in Table
2.4.1.
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Leasing and rental

AGN Queensland does not incur direct leasing and
rental costs, as these activities are outsourced to
APA under the OMA or are allocated by AGN

costs Limited as a shared cost. Leasing and rental Actual Section 3.1.1.2
costs related to the OMA with APA are included in
the total repairs and maintenance cost shown
above.
Due to the 9-month revision
period described in Chapter 11 of
the AEMO Retail Market
Other direct costs Unaccounted for gas (UAFG) is shown in this cost Estimate Procedures (Queensland), UAFG Section 3.1.1.2

category.

is initially estimated and
subsequently trued-up once
actual final volumes are
published.

2.1.d Shared Costs

Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Justification (if estimated) Guideline
Reference

Employee costs

This cell in Table 2.1 is linked to the Employee
costs input cell in Table 2.4.1 — Shared cost
allocation. Estimate

Due to the process of allocating

AGN Limited's total in-house

labour, which requires relevant Section 3.2.7
personnel (who are employed at

the group level) to estimate the
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Variable
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Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

time spent on each state and
between regulated and
unregulated businesses, the
resulting amounts reported are
considered estimated information
by AGN Limited.

Information
technology and
communication costs

This cell in Table 2.1 is linked to the Information
Technology and Communication costs input cell in Actual Section 3.2.7
Table 2.4.1 — Shared cost allocation.

Indirect operating
Expenses

This cell in Table 2.1 is linked to the Indirect
Operating Expenses input cell in Table 2.4.1 — Actual Section 3.2.7
Shared cost allocation.

Shared asset
depreciation

The regulatory depreciation

amounts reported in this table

has been sourced from the Roll

Forward Model (RFM) for AGN

Queensland as published on the
This cell in Table 2.1 is linked to the Shared Asset Estimate (Calculated by AGN Limited website.
Depreciation input cell in Table 2.4.1 — Shared

. AER RFM) Section 3.2.7
cost allocation.

Given the regulatory depreciation
information is not statutory
accounting information it has
been classified as an estimate for
the purposes of this financial
reporting template.

Rental and leasing
costs

This cell in Table 2.1 is linked to the Rental and
Leasing costs input cell in Table 2.4.1 — Shared Actual Section 3.2.7
cost allocation.

Borrowing costs

This cell in Table 2.1 is linked to the Borrowing
costs input cell in Table 2.4.1 — Shared cost Actual Section 3.2.7
allocation.
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Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Loss from sale of
shared fixed assets

This cell in Table 2.1 is linked to the Loss from
Sale of Shared Fixed Assets input cell in Table Actual Section 3.2.7
2.4.1 — Shared cost allocation.

Impairment Losses

This cell in Table 2.1 is linked to the Impairment

(nature of the Losses input cell in Table 2.4.1 — Shared cost Actual Section 3.2.7
impairment loss) allocation.
This cell in Table 2.1 is linked to the Other Shared
Other shared costs costs input cell in Table 2.4.1 — Shared cost Actual Section 3.2.7
allocation.
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2.1. Revenue by service

2.1.1.a Direct Revenue

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

Firm forward haul

. . Not applicable to AGN Queensland networks Section 3.1.1
transportation services
Interruptible or as Not applicable to AGN Queensland networks Section 3.1.1
available
transportation services
Backhaul services Not applicable to AGN Queensland networks Section 3.1.1
Firm stand-alone Section 3.1.1

. . Not applicable to AGN Queensland networks
compression service

Interruptible or as Section 3.1.1
available stand-alone  Not applicable to AGN Queensland networks
compression service

Park. EUIE [l E (e Not applicable to AGN Queensland networks Section 3.1.1
services
S:R?;ty el Not applicable to AGN Queensland networks Section 3.1.1

. . . . Section 3.1.1
In pipe trading service Not applicable to AGN Queensland networks ection

The amount reported in this table has been

sourced from AGN Limited’s SAP General Ledger

and associated working papers prepared for the Actual Section 3.2.7
purpose of categorising revenue for regulatory

and other management reporting purposes. The

Distribution/transmissi
on revenue
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Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

revenue has been separated from revenue
generated by other unregulated assets by
reference to these associated working papers and
quarterly revenue reconciliations provided by APA.

Ancillary non-reference services and other
unregulated-type services revenue has been
deducted to reflect the equivalent of revenue
formerly classified as regulated under full
regulation.

Capital contributions received from customers are

not treated as operating income but deducted

from the related Capex incurred by AGN

Queensland, such that the net cost is reflected in Actual Section 3.1.1
the RAB. Hence there are no capital contributions

revenue to report in this table. This is linked to

table 2.2.1.

Capital contributions received from Government

bodies is not treated as operating income but

rather deducted from the related Capex incurred

by AGN Queensland, such that the net cost is Actual Section 3.1.1
reflected in the RAB. Hence there is no

Government contributions revenue to report in

this table. This is linked to table 2.2.2.

AGN Limited has no amount to report for Profit
from sale of fixed assets in 2020.

Customer contribution
revenue

Government
contribution revenue

Profit from sale of

Profits from the sale of fixed assets can be Actual Section 3.1.1
fixed assets

sourced from AGN Queensland’s SAP GL which is
used to account for AGN Queensland’s Property,
Plant and Equipment assets and which is
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Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

integrated to a Fixed Asset Register for AGN
Queensland.

This category is mainly comprised of ancillary
reference services (ARS) as listed in the published
tariff schedules shown in worksheet 5.2. AGN
Limited utilises APA to provide the services
categorised as ARS. The information to report
ARS revenue against the categories shown in this
table has been sourced initially from data
provided by APA via its billing system Customer

Other direct revenue  Care and Billing (CC&B) which also enables the Actual Section 3.1.1
recording of revenue reported in the RFAs each
year. This data, provided by APA, lists revenue
against service types that enables AGN Limited to
identify revenue for ARS services, amongst other
types of services (e.g. Non-reference services).
APA reconciles the revenue figures provided to
AGN Limited to its own General Ledger to ensure
its accuracy.

2.2 Revenue contributions
2.2.1 Customer contributions received

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
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2.2.2 Government contributions received

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

2.3 Indirect revenue
2.3.1 Indirect revenue allocation

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
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2.4 Shared Costs

2.4.1.a Shared cost allocation

Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Employee costs for AGN personnel are pooled
across AGN'’s operations and allocated on the
basis of the increase in customer numbers, or
directly where possible, in accordance with the
processes set out in Appendix B.

Queensland Networks Light Regulation
Basis of Preparation

Guideline
Reference

Justification (if estimated)

Due to the process of allocating
AGN Limited's total in-house
labour which requires relevant
personnel who are employed at
the group level, to estimate the

Employee costs Estimate time spent on each state and Section 3.2.7
between regulated and
unregulated businesses, the
resulting amounts reported are
considered estimated information
by AGN Limited.

AGN Queensland has no costs to separately
Information technology report for shared Information Technology and
and communication Communication costs, as these costs are included Actual Section 3.2.7

costs

in the charges from APA which are reported in
Repairs and Maintenance and also in Other
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Queensland Networks Light Regulation
Basis of Preparation

Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Justification (if estimated)

Guideline

Reference

Shared costs. Depreciation for shared IT assets is

reported in Shared Asset Depreciation below.

Indirect operating

AGN Queensland has no costs to report which are

h ; Actual Section 3.2.7
€Xpenses treated as Indirect Operating Expenses.
Amounts reported for Shared Asset Depreciation The regulatory depreciation
represent depreciation on shared IT assets (as amounts reported in this table
shown in the RFM) utilised by AGN Queensland. has been sourced from the Roll
The amount reported has been adjusted to Forward Model (RFM) for AGN
deduct a share of depreciation for AGN Queensland as published on the
Shared asset Queensland’s unregulated activities based on the  Egtimate (Calculated by G\ Limited website. _
depreciation number of unregulated asset customers as a AER RFM) _ ~ Section3.2.7
percentage of all AGN Queensland customers. Given the regulatory depreciation
information is not statutory
accounting information, it has
been classified as an estimate for
the purposes of this financial
reporting template.
AGN Queensland has no shared Rental and
Leasing costs to separately report in this financial
: reporting template. Other Shared costs includes
Egsrlial and leasing an allocation of office rental costs to AGN Actual Section 3.2.7
Queensland from AGN Limited, which has been
done in accordance with the processes set out in
Appendix B.
AGN Limited manages its debt facilities for the
group as a whole, therefore expenditure reported
in this category represents an allocation of the
Borrowing costs total borrowing costs associated with debt raising Actual Section 3.2.7

by AGN Limited. Costs have been allocated to
AGN Queensland in accordance with the
processes set out in Appendix B.
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Expenditure reported for borrowing/debt raising
costs comprise the following fees and charges
paid in relation to raising debt financing for AGN

Limited:

. Agents fees

. Registrar fees

o Rating agent fees

. Establishment/extension fees

. Legal fees

. Roadshow and associated travelling costs

As set out in Appendix B, these costs are
allocated to each jurisdiction based on the
Regulatory Asset Base (RAB) values, including
AGN Queensland’s light regulated assets.

Losses from sales of ~ AGN Queensland has no Losses from Sales of

shared fixed assets Shared Fixed Assets to report. Actual Section 3.2.7

AGN Queensland has no Impairment Losses to

Actual Section 3.2.7
report.

Impairment losses

Insurance costs are pooled across AGN Limited’s
operations and allocated based on customer

Insurance ; - Actual Section 3.2.7
numbers in accordance with the processes set out
in Appendix B.

Professional Professional Costs which may include general Actual Section 3.2.7

legal, consulting and audit costs are pooled across
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Variable

Queensland Networks Light Regulation
Basis of Preparation

Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

AGN Limited’s operations and allocated on the
basis of the increase in customer numbers, or

directly where possible, in accordance with the
processes set out in Appendix B.

Corporate

Corporate Costs which may include ASIC and
other corporate fees are pooled across AGN
Limited’s operations and allocated on the basis of
customer numbers in accordance with the
processes set out in Appendix B.

Actual Section 3.2.7

Marketing

Marketing (costs relating to promoting the use of
natural gas and rebates to customers) are pooled
across AGN Limited’s operations and allocated on
the basis of the increase in customer numbers, or
directly where possible, in accordance with the
processes set out in Appendix B.

Actual Section 3.2.7

Other

Other costs (e.g. office expenses, travel,
entertainment, conferences etc.) are pooled
across AGN Limited’s operations and allocated on
the basis of either customer numbers, RAB or
directly where possible, in accordance with the
processes set out in Appendix B.

Actual Section 3.2.7
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3. Statement of pipeline assets

3.1.a Pipeline assets

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

Prior to light regulation in November 2014 AGN Section 1.1.1 of the

Queensland was subject to full regulation. In Guideline statqs.'

accordance with the Financial Reporting Guideline Where one E'{(/SZ‘S}
Nominal Opening for Light Regulation (the “Guideline”), the the last previously
Regulatory Asset Base Previously determined asset value under full Actual determined asset

regulation has been used as the opening RAB. value from an

The last approved access arrangement for AGN access

Queensland was for the period 2011-2016, arrangement under

the NGR, Gas Code
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Gai[?letworks Basis of Preparation
Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
consequently the last determined RAB was June or other
2011. Commonwealth,

State or Territory
legislation is to be
used to determine
the opening asset
value, which is
then to be rolled

forward in
accordance with
the RFM Material
Capex reported for all years has been identified
with reference to the expenditure captured in
APA’s Oracle finance system against relevant
Capex categories. For 2019 and 2020, a small
share of AGN IT project capex has been allocated
Nominal Capex and to Queensland.
Additions and .
Improvements During the July 2011 to June 2016 period AGN Actual Section 3.2.2
capitalised changed its classification of NMF from Capex to

Opex to reflect the AER’s decision to include the
expenditures associated with the proposed NMF4,

Piecemeal mains replacement costs are also
transferred from Capex to Opex.

4 AER Draft Decision, Envestra Ltd Access arrangement proposal for the Qld gas network, p 136 https://www.aer.gov.au/system/files/Envestra%20draft%20decision%20-%20Qld.pdf
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Australian Queensland Networks Light Regulation
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Part of Australian Gas Infrastructure Group

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

In accordance with the calculations incorporated
in the Roll Forward Model (RFM) capex is adjusted
by a 6 month period of WACC.

Depreciation has been calculated using the The regulatory depreciation
regulatory asset lives for each asset class which amounts reported in this table
are consistent with the asset lives disclosed in the has been sourced from the Roll
respective Roll Forward Models and as described Forward Model (RFM) for AGN
in section 3.1.1.a of this Basis of Preparation. Queensland as published on the
- In accordance with the calculations incorporated  Estimate (Calculated by AGN Limited website. .
Depreciation . Section 3.2.5
in the Roll Forward Model (RFM) regulatory AER RFM) . L
. R g Given the regulatory depreciation
nominal depreciation includes an adjustment for ) N
inflation information is not statutory
’ accounting information it has
been classified as an estimate for
the purposes of this financial
reporting template.
Disposals are recorded as proceeds received
when an asset is disposed of, as they are
considered to be a return of capital. Asset
disposals are relatively infrequent due to the
Disposals nature of the assets employed to operate the Actual Section 3.2.2

network. The amounts of disposals reported in
this table have been sourced from the SAP
General Ledger for AGN Queensland and which
are also recorded in the Roll Forward Model for
AGN Queensland.

Asset Categories As required by the Guideline, Pipeline assets have been reported in the following classes of assets.

Includes the RFM asset categories of “Mains” and

“Inlets” Section 3.2.1

Pipelines
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Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline

Reference

Compressors Not an AGN Queensland asset category Section 3.2.1

iy eittes, il Includes the RFM asset categories of “Other

regqlators and valve Distribution System Equipment” Section 3.2.1
stations

Metering Includes the RFM asset categories of “Meters” Section 3.2.1
Odourant plants Not an AGN Queensland asset category Section 3.2.1
S — Includes the RFM asset categories of “Telemetry” Section 3.2.1
(Communications)

Buildings Not an AGN Queensland asset category Section 3.2.1
Land and easements  Not an AGN Queensland asset category Section 3.2.1
cher el Includes the RFM asset categories of “Other” Section 3.2.1
pipeline assets

Leased pipeline assets Not an AGN Queensland asset category Section 3.2.1

Includes the RFM asset category “IT System”.

These shared supporting assets includes Capex

for certain IT projects which are managed and

delivered at the AGIG group level since 2019. The Section 3.2.1
processes for allocation of AGIG group IT Capex,

including allocation to AGN Limited, of which a

portion is allocated to AGN Queensland, is set out

in the AGN Limited Cost Allocation Methodology.

Shared supporting
assets
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Variable

Data Source, Methodology and Assumptions | Actual / Estimate

Queensland Networks Light Regulation
Basis of Preparation

Justification (if estimated)

Guideline
Reference

Shared leased assets

Not an AGN Queensland asset category

Section 3.2.1

CPI

Indexation each year is based on the CPI
weighted average of eight capital cities as
published by the Australian Bureau of Statistics.

For the years 2010-11 to 2015-16, the asset base
is indexed using lagged March CPI (for instance
for the year 2015-16, the asset base was indexed
using March 2015 divided by March 2014 CPI),
which reflects the Access Arrangement in place
during that period.

From 2016-17, the RAB was indexed using lagged
December CPI reflecting a similar change made
by the AER for fully regulated networks to shift
from a 3 month to 6 month lag. As an example,
the fully regulated South Australian network
shifted from March to December from 2016-17.

Section 3.2.1
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3.1 Pipeline asset useful life
3.1.1.a Asset useful life

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

Pipelines
Compressors

City Gates, supply The Roll Forward Model published on AGN’s

website includes asset useful lives for these Appendix A
regulators and valve .
. categories.
stations
Metering
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Odourant plants
SCADA
(Communications)
Buildings

Other depreciable
pipeline assets

3.2 Shared supporting assets
3.2.1.a Shared supporting asset allocation

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

4. Recovered capital
4.1 Recovered capital method - pipeline assets

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
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4.1 Pipelines capex

4.1.1 Capital expenditure greater than 5% of construction cost

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
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5. Weighted average price
5.1 Weighted average prices

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

5.1 Exempt WAP services
5.1.1 AER exemptions

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference

5.2 Actual Pricing

Variable Data Source, Methodology and Assumptions | Actual / Estimate Justification (if estimated) Guideline
Reference
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Appendix A: Weighted Average Cost of Capital

This information relates to rows 280 to 290 of the tab “"RFM input” covering the WACC and inflation in
the Roll Forward Model workbook.

The weighted average cost of capital information is based upon the similar information provided to
the AER as part of our South Australian business. That is, we use the same WACC and inflation data
that are used in South Australia. This is because our South Australian and Queensland networks are
owned and governed together within AGN.

Data for 2010-11 to 2015-16 (columns G through L in the spreadsheet) are drawn from the AER’s
final decision for AGN South Australia made in May 2016, and more specifically the Roll Forward
Model approved as part of that decision®.

Data from 2016-17 to 2020-21 (columns M though Q in the spreadsheet) are drawn from our revised
final plan provided to the AER on 13 January 20216, This RFM has not yet been approved by the
AER, but the WACC numbers have been approved by the AER for 2016-17 to 2020-21 in its updated
PTRM for our current SA Access Arrangement period’. The actual inflation numbers are year to
December “8 capital city average” (ABS Cat no 6401.0) as per the AER approach for AGN SA.

In respect of how the data have been prepared, in every case, we have followed the approaches
mandated by the AER. Further detail on:

e WACC is available in the 2018 Rate of Return Instrument®; and
e The Roll Forward Model and the PTRM is available in the handbooks®.

5 https://www.aer.gov.au/networks-pipelines/determinations-access-arrangements/australian-gas-networks-
sa-access-arrangement-2016-21/final-decision - see the “input” tab G176:.184

% https://www.aer.gov.au/networks-pipelines/determinations-access-arrangements/australian-gas-networks-
sa-access-arrangement-2021-26 - see the “RFM input” tab, rows 282 to 289

7 https://www.aer.gov.au/networks-pipelines/determinations-access-arrangements/australian-gas-networks-
sa-access-arrangement-2016-21/update - and see row 18 of the “WACC” tab

8 https://www.aer.gov.au/networks-pipelines/guidelines-schemes-models-reviews/rate-of-return-instrument-
2018/final-decision

% https://www.aer.gov.au/networks-pipelines/guidelines-schemes-models-reviews/gas-financial-models-roll-
forward-and-revenue-2020
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Appendix B: Shared Cost Allocation Principles

In accordance with section 3.2.7 of the Guideline, the following information is provided to support the
allocation of shared costs to the AGN Queensland network:

The internal expenses incurred by AGN Limited that are not already directly attributed to AGN
Queensland, are allocated by applying an appropriate causal cost driver, as outlined below. Cost
categories may be directly allocated, indirectly allocated or a combination of both.

There are three drivers primarily used as the basis of indirectly allocating AGN's internal expenses.
e Existing customer numbers

e Increase in customer numbers; and

e Regulatory asset base

When used, these cost allocators have been selected as being an appropriate driver due to being the
most significant trigger of consumption or utilisation of resources for given expenditure categories.

AGN Limited allocates its internal expenses to each of the regulated and unregulated pipelines it owns
in South Australia, Victoria, Queensland, New South Wales, the Northern Territory and to any other
unregulated business activities.

Table B1 below lists the categories within AGN's expenses and the method or driver with which they
are typically allocated. For completeness, the table also lists items of expenditure that are directly
allocated.

Expenditure allocated in accordance with this methodology is accounted for as operating expenditure
in AGN Limited's regulatory reporting to the AER and encompasses all AGN Limited’s internal
functions.
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Table B1: Shared Cost Allocation

Expenditure categories

Directly Indirectly Basis of allocation to Regulated
Allocated Allocated and Unregulated
pipelines/activities

Reasons for selecting the
allocator and is it the most
appropriate

Corporate Costs (e.g. ASIC costs, insurance X e Existing customer numbers Customer numbers indicate the size
etc.) of the network and which drives
associated risks from an insurance
perspective
Debt Raising Costs (costs incurred in relation X e Regulatory Asset Base RAB is an indicator of borrowings,
to raising debt instruments for investment in refinancing costs and debt
AGN's networks) commitments
Marketing (costs relating to marketing the X X e Direct AGN owns several gas networks
use of natural gas and rebates to customers) Existin ¢ b across Australia. There are marketing
¢ g customer numbers efforts that are network based and
others that are national. Customer
numbers are the best indicator of
where marketing attention is
focused.
Other (e.g. office expenses, travel, X X e Existing customer numbers A mix of drivers is used for other
entertainment, conferences etc.) expenses depending on the nature of
e Regulatory Asset Base; and the cost.
o Direct
Payroll Costs (salaries and related labour X X e Increase in customer numbers; and Increase in customer numbers is the
costs) . most significant trigger of
* Direct consumption or utilisation of AGN
payroll resources.
Professional Costs (General legal, consulting X X e Increase in customer numbers; and Increase in customer numbers is the

and audit costs)

Direct

most significant trigger of
consumption or utilisation of AGN
professional resources.
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Appendix C: Net Tax Liabilities Table 1.1.1

Rules 76 of the NGR states that total revenue is to be determined for each regulatory year of the
access arrangement period using the building block approach in which the building blocks are:

(a) a return on the projected capital base for the year; and
(b) depreciation on the projected capital base for the year; and
(c) the estimated cost of corporate income tax for the year; and

(d) increments or decrements for the year resulting from the operation of an incentive mechanism to
encourage gains in efficiency (See Division 9); and

(e) a forecast of operating expenditure for the year.

Generally, tax costs are the same costs included in the building blocks, with the exception of
depreciation. Tax depreciation is based on a much shorter tax life (accelerated depreciation) or
calculated in a different way which creates a timing difference.

Coupled with this, equity earnings are taxable but the return on debt (i.e. interest expense) is
deductible for tax purposes. As the allowed return on equity is an after-tax return, the regulatory
building blocks must include a tax allowance. The revenue allowance must therefore allow for the
appropriate payment of tax applicable to the annual taxable income of equity holders adjusted for tax
imputation credits. The tax allowance is therefore given by the formula t/(1-(1-y)t) where t is the
applicable company tax rate of 30% and gamma (y) is assumed to be 25%. The applicable tax
multiplier to be applied to taxable income is therefore 30%/(1-(1-25%)x30%) =38.97%.

The tax calculation which supports the net tax liabilities in Table 1.1.1. is shown below ($m):

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20

Opening capital base 318.87 330.98 352.00 378.60 401.15 421.65 43474 450.15 465.40 477.67
Less: capital contributions (4.53) (2.37) (3.41) (6.97) (4.78) (5.33) (7.84) (12.68) (9.42) (2.16)
Less: disposals - - - - - (0.03) - - - -
Net opening capital base 314.34 328.61 348.58 371.63 396.36 416.29 426.90 437.46 455.98 475.51
Proportion deemed funded by equity 40% 40% 40% 40% 40% 40% 40% 40% 40% 40%
Capital base deemed funded by equity 125.74 131.44 139.43 148.65 158.55 166.52 170.76 174.99 182.39 190.20
After tax rate of return on equity 10.36% 10.36% 10.36% 10.36% 10.36% 7.10% 7.10% 7.10% 7.10% 7.10%
After tax return on equity 13.03 13.62 14.45 15.40 16.43 11.82 12.12 12.42 12.95 13.50
Timing differences:

Add: Regulatory depreciation 5.92 3.29 2.02 7.63 8.32 7.35 6.16 7.48 8.20 13.93
Less: Regulatory tax depreciation (6.92) (7.82) (9.13) (10.83) (13.00) (17.75) (19.07) (20.60) (21.69) (21.95)
Net timing differences (1.00) (4.54) (7.11) (3.20) (4.68) (10.40) (12.91) (13.11) (13.49) (8.02)
Regulatory taxable income 12.03 9.08 7.34 12.20 11.75 1.42 (0.78) (0.69) (0.54) 5.49
Tax allowance:

Statutory tax rate (t) 30% 30% 30% 30% 30% 30% 30% 30% 30% 30%
Value of imputation credits (y) 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
Effective tax rate [ /(1 — (1-y) 1) ] 38.71% 38.71% 38.71% 38.71% 38.71% 38.71% 38.71% 38.71% 38.71% 38.71%
Tax allowance 466 352 2.84 472 455 0.55 (0.30) (0.27) (0.21) 212
Less: Value of imputation credits (25%) (1.16) (0.88) (0.71) (1.18) (1.14) (0.14) 0.08 0.07 0.05 (0.53)
Tax Payable 3.49 2.64 2.13 3.54 3.41 0.41 (0.23) (0.20) (0.16) 1.59
Regulatory taxable income 15.52 11.72 9.47 15.74 15.16 1.83 (1.01) (0.89) (0.70) 7.08
Cumulative Losses - - - - - - (0.23) (0.43) (0.58) (0.58)
Net Tax Liabilities 3.49 2.64 2.13 3.54 3.41 0.41 - - - 1.59
Validation

Taxable Income 15.52 11.72 9.47 15.74 15.16 1.83 (1.01) (0.89) (0.70) 7.08
Less Tax at 30% (4.66) (3.52) (2.84) (4.72) (4.55) (0.55) 0.30 0.27 0.21 (2.12)
Value of Imputation Credits 1.16 0.88 0.71 1.18 1.14 0.14 (0.08) (0.07) (0.05) 0.53
Afar Tax Income 12.03 9.08 7.34 12.20 11.75 1.42 (0.78) (0.69) (0.54) 5.49
Add Net Timing Differences 1.00 4.54 7.11 3.20 4.68 10.40 12.91 13.11 13.49 8.02
After Tax Return of Equity 13.03 13.62 14.45 15.40 16.43 11.82 12.12 12.42 12.95 13.50
Variance - - - - - - - - - -
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Appendix D: Cost Collection and Reporting Process —
Capex and Opex

Source of financial data

Financial data for this Light Regulation Financial Reporting Template was sourced from AGN Limited’s
finance system (SAP Business One) and from other information provided by AGN Limited’s principal
capital delivery contractor, APA Asset Management (APA). AGN Limited utilises Excel spreadsheets to
consolidate detailed financial information provided by APA with information from its own finance
system and to undertake cost allocation processes, for the purpose of producing the data required to
complete the AER’s financial reporting templates. This information and the associated processes are
explained further below.

AGN Limited'’s capital delivery contractor and operating and management sub-contractor
(APA)

When AGN Limited was known as Envestra Limited (Envestra), the delivery of its distribution network
capex program and the operation and management of its distribution network was out-sourced to
APA under an operating and management agreement. This arrangement (the ‘OMA") commenced on
2 July 2007 and has continued since that time, including through Envestra’s change of ownership and
rebranding as “Australian Gas Networks” in October 2014.

APA charges AGN Limited for these services on a ‘cost pass-through’ basis each month, plus the
agreed Network Management Fee (NMF). The NMF represents APA’s margin under the agreement.

APA’s business support and overhead costs are allocated to capital expenditure in accordance with
the processes outlined in the AGN Limited Cost Allocation Methodology (CAM). For regulatory
accounting purposes, AGN Limited does not capitalise any of the NMF as 100% of the NMF paid to
APA is treated as operating expenditure.

Source of financial data provided by APA

APA uses an enterprise resource planning system (Oracle) and an asset management system
(Maximo) to capture costs which are assigned to master data identifiers including tasks, activities and
expense types. In addition, with the use of additional master data identifiers (i.e. project codes and
cost centres) APA records its expenditure against specific regulated and unregulated gas pipelines
operated by AGN Limited in each state and to relevant regions within each state (also referred to as
business zones).

Capex

APA provides detailed information about capital expenditure on AGN Limited’s regulated and
unregulated pipelines directly from Oracle and via its business intelligence (BI) tool ‘Cognos’. The
output created from this is known as the Ring Fenced Accounts (RFA). The RFA is prepared by APA
each half year and reports on all expenditure (operating and capital), including the capitalisation of
support and shared business costs and allocations into each of AGN Limited’s regulated and
unregulated business zones. The RFAs have been, and continue to be a key source of data for
regulatory reporting purposes. Amongst other things, capital expenditure information from the RFAs
is used to reconcile to the additions to the fixed assets register for the Queensland light regulation
network.

AGN Limited fully reconciles all sources of capital expenditure reporting provided by APA with its own
SAP general ledger, separate billing data received from APA and with reporting provided in the AER’s
financial reporting templates.
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Opex

APA provides detailed information about operating expenditure on AGN Limited’s regulated and
unregulated pipelines via its business intelligence (BI) tool ‘Cognos’. This information enables AGN
Limited to map expenditure into the categories that are defined in the AER'’s financial reporting
templates (e.g. Repairs and Maintenance, License and Regulatory Costs and the various Shared Costs
categories).

Operating expenditure information from APA is produced using its Cognos BI tool which extracts data
from Oracle. This information is provided as part of the ‘Ring Fenced Accounts’ prepared by APA each
half year. The Ring Fenced Accounts (RFAs) report on all expenditure (operating and capital),
including the allocation of support and shared business costs into each of AGN Limited’s regulated
and unregulated business zones. The RFAs have been, and continue to be a key source of data for
regulatory reporting purposes.

AGN Limited fully reconciles the operating expenditure reporting provided by APA in the RFAs with its
own SAP general ledger, separate billing data received from APA and with reporting provided in the
AER regulatory templates.

AGN Limited business systems and cost capture

AGN Limited utilises SAP Business One (SAP) to capture costs at the general ledger account code,
department and state level where applicable. Given the arrangements with APA, AGN Limited does
not operate a full enterprise resource planning (ERP) system. Within SAP, AGN Limited utilises the
general ledger, accounts payable and fixed asset register modules.

Monthly charges invoiced from APA are recorded in AGN Limited’s general ledger via journal entries
which assign costs to general ledger account codes, departments and state codes. These entries
provide control totals against which separate reporting provided by APA, including Monthly
Management and Operating Reports, is able to be reconciled.

Capex

The detailed view of network capital expenditure delivered by APA is provided via separate reporting
outside of AGN Limited’s core finance systems, as described above (e.g. the Ring Fenced Accounts,
via Cognos BI reporting tools and the Capex Data Model in Microsoft Excel format). This information
is used to complete the AER's financial reporting templates.

Adjustments are made by AGN Limited to the network capital expenditure reported by APA which are
recorded in the Excel spreadsheets that form the working papers which support the data reported in
the regulatory templates. These adjustments are in accordance with AGN Queensland’s Regulatory
Accounting Principles and Policies document.

AGN Limited’s internal non-network capital expenditure, primarily relating to corporate ICT systems
and office furniture and fittings, is captured in the SAP general ledger by account code, which enables
reporting against categories defined in the AER’s financial reporting templates.

AGN Limited does not capitalise any of its general corporate management and administration costs
for regulatory accounting purposes, unless it can be specifically linked to a capital activity (e.g. a
corporate IT project). This is in accordance with the AGN Queensland Regulatory Accounting
Principles and Policies document.

Opex

Monthly charges invoiced from APA are recorded in AGN Limited’s general ledger via journal entries
which assign costs to general ledger account codes, departments and states. These entries provide
control totals against which separate reporting provided by APA is able to be reconciled.
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The detailed view of network operation and management expenditure undertaken by APA is provided
via separate reporting outside of AGN Limited'’s core finance systems, as described above (e.g. the
Ring Fenced Accounts). This information is used to complete the AER regulatory templates.

AGN Limited'’s internal operating expenditure for its corporate management and administration costs,
is captured in the SAP general ledger by account code, department and state where applicable, which
enables reporting against categories defined by the AER regulatory templates.

A reporting tool outside of SAP (Qlikview) is used by AGN Limited to extract operating expenditure
data from SAP and to produce reports for regulatory and other financial management purposes.

These reports are exported into Excel spreadsheets which are used for the purpose of consolidating
financial data (APA sourced and AGN Limited data) and to undertake cost allocation processes across
AGN Limited’s regulated and unregulated business zones in accordance with the AGN Limited CAM.
Consolidation processes include combining detailed operating expenditure information provided by
APA with AGN Limited’s own internal operating expenditure information.

Reconciliation of data and information reported to the AER

As already mentioned above, AGN Limited fully reconciles all sources of capital expenditure reporting
provided by APA, back to control totals in its own SAP general ledger, additions to the fixed assets
register for AGN Queensland and separate invoices received from APA which are entered into the
general ledger.

AGN Limited also fully reconciles operating expenditure reporting provided by APA, back to control
totals in its own SAP general ledger and separate invoices received from APA which are entered into
the general ledger.

All financial information provided to the AER in the financial reporting templates is also reconciled
back to AGN Limited’s SAP general ledger.
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Independent auditor’s report

To the Directors of Australian Gas Networks Limited

Our opinion

We have audited the historical financial information within the accompanying Financial
reporting template of Australian Gas Networks Limited (the Company) from 1 January 2020 to
31 December 2020 as required by the Financial Reporting Guideline for Light Regulation

Pipeline Services issued by the Australian Energy Regulator published in October 2019 (the
“Guideline”).

The Schedules comprise:
e Table 2.1 - Statement of pipeline revenues and expenses for the year ended 31 December 2020; and
e Table 3.1 - Statement of pipeline assets as at 31 December 2020.

In our opinion the Schedules are prepared, in all material respects, in accordance with the
Guideline and the Company’s Basis of Preparation.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
Schedules section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are relevant to
our audit of the Schedules in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

Emphasis of matter - basis of accounting and restriction on distribution and
use

We draw attention to the Basis of Preparation accompanying the Schedules which describes the
basis of accounting. The Schedules have been prepared to assist the Directors to meet the
requirements of the Guideline. As a result, the Schedules may not be suitable for another
purpose.

Our report has been prepared for the Directors for the purpose agreed in our engagement letter
dated 30 April 2021. We disclaim any assumption of responsibility for any reliance on this
report to any persons or users other than the Directors of Australian Gas Networks Limited, or
for any other purpose other than that for which it was prepared. Our opinion is not modified in
respect of this matter.

Other information

The management and the Directors are responsible for the other information. The other information
comprises the information included in the Financial reporting template but does not include Table 2.1
and Table 3.1 and our auditor’s report thereon.

EPricewaterhouseCoopers, ABN 52780 433 757
Level 11, 70 Franklin Street, ADELAIDE SA 5000, GPO Box 418, ADELAIDE SA 5001
T: +61 8 8218 7000, F: +61 8 8218 7999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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Our opinion on the Schedules does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Schedules, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Schedule or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and the Directors for the Schedules

Management of the Company is responsible for the preparation and fair presentation of the
Schedules in accordance with the Guideline and the Company’s Basis of Preparation and for
such internal control as management determines is necessary to enable the preparation of
Schedules that are free from material misstatement, whether due to fraud or error.

The Directors are responsible for overseeing the Company’s financial reporting process
related to the Schedules.

Auditor’s responsibilities for the audit of the Schedules

Our objectives are to obtain reasonable assurance about whether the Schedules are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with the Australian Auditing Standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the Schedules.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the Schedules, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Evaluate the overall presentation, structure and content of the Schedules, including the
disclosures, and whether the Schedules represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

{‘FiMLOUSZLov

PricewaterhouseCoopers

Iy

Andrew Forman Adelaide
Partner 30 April 2021
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